
Previous: 7,944.4 PSEi change: 0.60%

High: 7,995.1 Best: RRHI +3.35%

Low: 7,941.5 2nd best: AEV +1.78%

Close: 7,992.3 2nd worst: PGOLD -0.47%

Val. traded (mn): 0.0 Worst: GTCAP -1.02%

Tenor Change Yield Tenor Change Yield

3 months +0.0090 3.3450 5 years -0.0550 4.3880

6 months +0.0050 3.5130 7 years -0.0690 4.5530

1 year - 3.6990 10 years -0.0790 4.7640

2 years +0.0010 4.0280 20 years -0.1620 5.1300

3 years -0.0160 4.1610 30 years -0.1760 5.0960

4 years -0.0370 4.2830

Previous Close Previous Close

PHP/USD 51.930 51.910 EUR/USD 1.1024 1.1073

Tenor Change Yield Tenor Change Yield

3 months +0.0049 1.9560 5 years +0.1158 1.7507

6 months +0.0178 1.9111 10 years +0.1243 1.8958

2 years +0.0807 1.7999 30 years +0.1151 2.3708

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities continued its rally and US Treasury yields rose on easing trade tensions between the US and China. European Central Bank's (ECB) announcement

of its stimulus package on Thusday also helped boost sentiment. Meanwhile, the US Dollar marginally weakened, in-line with global risk-on sentiment.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose and the Philippine Peso strengthened on the further easing of trade tensions between the US and China. Meanwhile, local fixed income yields

continued their decline due to a fresh round of stimulus coming from the European Central Bank (ECB).

 Local fixed income yields continued to decline last Friday amid market’s
optimism from trade war developments and the ECB's new bond-buying program
on top of a cut in its deposit rate. Nonetheless, yields still went down by 5.26 bps
DoD, on average, led by the long-end of the curve which fell 13.90 bps.
Meanwhile, the decline was partially offset by the 0.37 bps increase of the short-
end.

 Local equities rebounded, driven by market sentiment after receiving news that
further eased trade tensions together with the fresh round of stimulus coming
from European Central Bank (ECB). As a result, all counters closed green with
services at the forefront. The PSEi went up by +0.60% DoD closing at 7992.32.
Last Friday’s increase was led by Robinsons Retail Holdings, Inc. (PSE Ticker:
RRHI; +3.35% DoD).

 Megaworld Corporation (PSE Ticker: MEG), one of the Philippines' leading
developers for integrated urban townships, and its subsidiary Global-Estate
Resorts, Inc. (GERI), are jointly developing a 251-hectare property at the
boundary of Trece Martires City and the municipality of Tanza in Cavite. The
development, named Arden Botanical Estate, is surrounded by natural rivers and
will have several residential and leisure villages, commercial areas, sports and
adventure parks.

 According to the Bangko Sentral ng Pilipinas (BSP), government sector
borrowing widened to $42.3 billion in 2Q19 versus $40.2 billion in 1Q19. About
83.3% ($35.2 billion) of public sector obligations were national government
borrowing, while the remaining were other government agencies' loans. Private
sector debt dipped to $39 billion at end-June from $40.3 billion at end-March, with
share decliniing from 50.1% to 48%.
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 US equities moved mixed with the Dow marking its eight-day winning streak on
Friday. Movements were muted following strong gains from the past trading days
amidst positive developments on US-China trade talks. Invesors also weighed
higher-than-expected retail sales data in the US of +0.4% MoM (est. +0.2%). The
DJIA closed at 27,219.52 (+0.14% DoD) while the S&P 500 ended at 3,007.39 (-
0.07% DoD).

 Asian equities extended its gains on the back of easing trade tensions and ECB
stimulus package. US President Trump signaled that he would consider an interim
trade deal with China but it would not be preferred. The MSCI APxJ closed at
515.59 (+0.55% DoD).

 European equities continued its ascent as the ECB cut its deposit rates by 10 bps
to negative 0.5% on Thusday. ECB also announced a 20bn euros per month of
bond-buying program. This stimulus measures increased hopes of recovery in the
eurozone economy. The MSCI Europe closed at 132.00 (+0.27% DoD).

 US Treasury yields moved higher reflecting easing worries about global economy.
On average, yields rose by 7.64 bps DoD, with the 2Y at 1.7999 (+8.07 bps DoD)
and the 10Y at 1.8958 (+12.43 bps DoD).

 The US Dollar marginally weakened on Friday, in-line with global risk-on
sentiment. The DXY index closed at 98.2570 (-0.05% DoD).

 The Philippine Peso continued to strengthen against greenback, driven by the
market’s optimism due to the scheduled interim trade deal discussion between
US and China this October. The USD/PHP pair closed at 51.910 (-0.04% DoD).


